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Introduction 

 

Welcome to the Indian Journal of Legal Affairs and Research (IJLAR), a 

distinguished platform dedicated to the dissemination of comprehensive legal 

scholarship and academic research. Our mission is to foster an environment where 

legal professionals, academics, and students can collaborate and contribute to the 

evolving discourse in the field of law. We strive to publish high-quality, peer-

reviewed articles that provide insightful analysis, innovative perspectives, and 

practical solutions to contemporary legal challenges. The IJLAR is committed to 

advancing legal knowledge and practice by bridging the gap between theory and 

practice. 
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Preface 

 

The Indian Journal of Legal Affairs and Research is a testament to our unwavering 

commitment to excellence in legal scholarship. This volume presents a curated 

selection of articles that reflect the diverse and dynamic nature of legal studies today. 

Our contributors, ranging from esteemed legal scholars to emerging academics, 

bring forward a rich tapestry of insights that address critical legal issues and offer 

novel contributions to the field. We are grateful to our editorial board, reviewers, 

and authors for their dedication and hard work, which have made this publication 

possible. It is our hope that this journal will serve as a valuable resource for 

researchers, practitioners, and policymakers, and will inspire further inquiry and 

debate within the legal community. 
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Description 

 

The Indian Journal of Legal Affairs and Research is an academic journal that 

publishes peer-reviewed articles on a wide range of legal topics. Each issue is 

designed to provide a platform for legal scholars, practitioners, and students to share 

their research findings, theoretical explorations, and practical insights. Our journal 

covers various branches of law, including but not limited to constitutional law, 

international law, criminal law, commercial law, human rights, and environmental 

law. We are dedicated to ensuring that the articles published in our journal adhere to 

the highest standards of academic rigor and contribute meaningfully to the 

understanding and development of legal theories and practices. 
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IMPACT OF ECONOMIC CRIMES ON INDIAN ECONOMY. 
 

AUTHORED BY - MS. RAZUAL SINGH PUREWAL1 

 

 

ABSTRACT: - 

This research paper analyses the affect that economic crimes have on economic growth and 

development of the country, while we take a glance of the economy and the scale of business in 

the Indian Economy. 

 

It is most pertinent to note that India, is a stern promoter of the competitive market which is makes 

it flexible for buyers and sellers to enter and exit the market with their respective businesses. Since, 

this type of market is much harder to manipulate, the defaulters run there hands primarily through 

the monopoly sector2 and the oligopoly sector3, where as far as the former is concerned it’s 

governed with an ownership of 51 percent while the latter is but dominated by a group of cartels, 

popularly known as the “Mafias of the market”4. 

 

The Indian Economy has been on the forward move since 1951. It’s achievement in the course of 

over last seven decades has been reasonably impressive. During this period a lot of many 

significant structural changes have obviously taken place. These changes are of permanent nature 

and are capable of bringing sustained economic development to the Indian Economy. However, 

right after the independence in 1947, India had been an advocate of “swadeshi”5 . According 

to, Sumit Sarkar it offers a more comprehensive and most accurate definition: “The sentiment-

closely associated with many phases of Indian nationalism, that indigenous goods should be 

preferred by consumers even if they were more expensive than and inferior in quality to their 

imported substitutes, and that it was the patriotic duty of men with capital to pioneer such 

industries even though proof its initially might be minimal or non-existent.”6 

 

Keywords:- Indian Economy, Economic Crimes, Indian Sectors impacting Economy, Post 

Independence Economy, Indigenous Products, Imports and Exports, Choice Architects, 5 -year 

plan and Self-Reliance. 
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INTRODUCTION: 

The Indian Economy also had a socialist approach7 towards embarking on the journey of 

establishing a new economy for trade and commerce. 

 

Post the Economic Reformation of the ’92 LPG Policy, In the Mixed Economic System8, the 

government is required to under- take the task of industrialisation and economic development on 

a massive scale. The government was also expected to play an important role in raising the rate of 

investment, undertaking massive investment to build up an infrastructure like transport system, 

energy etc. and to develop basic and heavy industries. The private entrepreneurs had neither the 

resources nor the desire to undertake investment on such a larger scale. 

 

Choice architects9 in any economy need to know how to encourage other socially beneficial 

behaviour, and also discourage events. Usually, they are provided with two basic categories. The 

first one involves information—if many yore people do something or think something, their 

actions and their thoughts convey information about what might be best for the citizens to do or 

think. The second one is called peer pressure——Peer pressure from other countries having a 

stronger economy from which our country gains goods and services. Social Scientists10 generally 

find less conformity, in the same circumstances as Arch’s experiment, when economists are 

asked to give anonymous answers. 

 

The period from 1947-1992 that it often known as the “Policy Phase Plan” for the Indian 

Economy saw an instrumental protest of principle of economic policy of the newly formed 

democracy. The most important of these plans was the Visveshwarya’s Plan11 that centralized 

decision-making and investment in large-scale heavy industries to pave an effective path to 

the economic self-sufficiency. 

 

Gandhi Plan12 as stated in previous chapters called for the exact opposite: which was the 

decentralised decision-making and small-scale cottage industry. The famous Bombay Plan13 

was proposed in the late 1940’s by prominent businessmen of the country. 
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During the Drafting of the Indian Constitution, Mahavir Tyagi14 introduced a motion to instate 

swadeshi sentiments in Indian through the Directive Principle of State Policy (DPSP).15 

This resulted in India upholding the values of Swadeshi for four decades until the economic 

reformation in 1992. 

 

Another impact during this period was the spike in corruption due to limited stakeholders having 

control and business rights in the economy as majority of them were Indians for the prime reason 

that India at that time was a closed economy. 

 

In June, 1962 during the debate on the Demands for the Ministry of Home Affairs16 as the 

Congress Party under the leadership of three time prime minister Shri Jawaharlal Nehru was taking 

charge of their duties during a third tenure(post independence), many Members of Parliament 

referred to the growing menace of corruption in administration. Shri Lal Bahadur Shastri who was 

the then Home Affairs Minister replied to this debate on 6th June 1962, while stating: 

“I feel that this matter should not be entirely left for consideration in the hands of officials. It is 

desirable that there should be exchange of views between them and public men of experience. 

Perhaps, Hon. members might have read in the papers that I have suggested that a formal 

Committee should consider the important aspects of the evils of corruption. But I do not want to 

make it a formal Committee as such and wait for its report. Since we know most of the problems, 

the real point is to take remedial action. I, there- fore, propose to request some members of 

Parliament and, if possible, other public men to sit with our own officers in order to review the 

problem of corruption and make suggestions."17 

 

Subsequently, an eight member committee known as the Santhanam Committee was formed on 

the 10th September, 1962 with it’s Chairman as Shri K. Santhanam. The objective of the 

Santhanam committee are as follows: 

1. To strengthen the procedure and methods of work of the Special Police Establishment. 

2. To consider and suggest steps to be taken to emphasise the responsibilities of various 

department to keep checks on corruption. 

3. To suggest changes in law which would ensure speedy for cases concerning bribery, 

corruption and criminal mis-conduct that would make the law more effective. 
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4. Look after the rules and regulations of the disciplinary committees. 

5. Examine the Government Servant’s Conduct Rules and to accommodate changes for 

ensuring maintenance. 

6. Support anti-corruption measures. 

7. Suggest special measures that may be necessary in corporate public undertakings to secure 

integrity amongst employees. 

 

The Public Accounts Committee18 reported in their sixth report (Third Lok Sabha) as follows:- 

“The Committee are rather alarmed at such a large number of cases of under-assessment involving 

considerable amounts, detected in the test Audit by the Comptroller and Auditor General, when it 

is borne in mind that this scrutiny was limited to only a small percentage of cases in 235 Income-

tax -.yards out of 1,310 wards in the country. It is significant to note that the number of cases in 

which defects, discrepancies, etc., involving under-assessment to the extent of Rs. 120.77 lakhs 

were found, works out to about 16 per cent of the total number of cases audited (ie. 13,357 

cases).”19 

 

The estimated amount of tax evasion alone in the year 1962 was Rs. 48 crore. The Income-tax 

Investigation Commission drew this data in 1,058 cases investigated by the enforcement agencies. 

In totality, the concealed income amounting to Rs. 70 crores was disclosed by the assesses 

themselves under the Voluntary Disclosure Scheme of 1951 in 20,912 cases and the amount 

disclosed thereby was six times the amount originally reported.20 

 

The 5 year plan’s in India though having being operated since the independence has had a drastic, 

transition over the few years especially with the Planning Commission of India being renovated, 

renamed and revamped into the Niti Aayog.21 

 

These five year plans have had a role in bringing out the economic aspirations of the government 

in the form of a policy to aid and assist the citizens to fulfil the economic goals for the sake of 

growth and development. So, it would be righteous to say that as the policies of the government 

change so the economic plans. As far as the approach towards the governments initiative on 
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promoting socialism is concerned it is most evident through the third five year plan22 and the fifth 

five year plan23 of the government. 

 

Figure1.1:- The third five year plan and it’s objective: 

 

 

 

 

 

 

 

Source: - Pacific Business Review Journal. 

 

SECTORS IMPACTING ECONOMIC OFFENSES: 

Corruption and malpractice cannot be completely eliminated or even significantly reduced unless 

certain preventive measures are planned and implemented in sustained and effective manner. 

Preventive action must include administrative, legal, social, economic and educative measures. 

Most, of the representatives of business and trade, working in metropolitan cities tried to shift 

onus on non-association of trade organisations to their representatives in matters like licensing and 

allocation of scarce commodities that have encourages malpractice and corruption to some extent 

for the same reason it is necessary to analyse the types of markets that usually allow such 

malpractices, corruption and economic offences to arise. 

 

Monopoly24 and Oligopoly25 in India mainly contribute to these malpractice and dominating the 

business for certain factors like Single Seller, Restricted Entry, Full control of Price, Price 

Discrimination, Increased Scope for Mergers, Price Elasticity, Lack of Innovation and Lack of 

Competition; such factors make room for domination to occur in the economy. Government 

owned monopolies26 have manipulated the entire economic fixtures in India for time immoral. 

Some of them are follows: 

1. Indian Railway Catering and Tourism Corporation (IRCTC)27 -though primarily owned 
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by the Government of India has ruled the Railway Industry in India for a period of more 

than 70 years, often refurnishing, it’s methods, tastes and desires for an equitable profit 

sharing but more often high- lighted for corruption and lack of adequate public spendings 

through the allocated annual budget. With a bleak chance to upkeep with the growing 

technology, the present government has plans to privatise this company listed on the 

National Stock Exchange of India(NSE). 

2. Oil and Natural Gas Corporation(ONGC)28- the Second biggest example of the 

government owned ownership is the Oil and Natural Gas Corporation(ONGC) in which 

the Union of India hold 61.4% shares, there-by controlling the entire monopoly of oil 

and gas in the Indian Subcontinent. The regulators can control the prices of oil and gas 

rapidly due to various factors like inflation, recession, stock market crash, budget release 

etc. 

 

Figure 1.2 :- Product-wise revenue breakup for FY 2016–17 (₹ billion): 

Product Revenue 

Crude oil 562.38 

Gas 168.88 

LPG 31.48 

Naphtha 76.8 

C2-C3 13.44 

SKO 3.69 

Others 1.59 

Adjustments – 32.74 

Total 825.52 

 

Source:-https://economictimes.indiatimes.com/industry/energy/oil-gas/at-indian-oil-rd- chief-

will- not-lose-board-seat/articleshow/97625909.cms 

1. Bharat Heavy Electricals Limited(BHEL):- 29This company is often referred to as 

the powerhouse of the India white it’s prime function of manufacturing equipment and 
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providing Indians with the basic amenity of Electricity, back in the day when India become 

Independent this company was held responsible for power generation up to 1,00,000 MW by 

the turn of the century. Accordingly a decision was taken by the Government to set up three 

more plants for the manufacture of heavy electrical equipment. During the 1990’s , BHEL 

become the only organisation of its type in the country, which has demonstrated its 

international competitiveness, by bagging all the power plant orders in the domestic 

market, under transparent international competitive bidding (ICB) procedures. The company 

also opted for selective financing services to meet the customer requirements. 

2. Coal India Limited30:- Thus company is a public sector organisation that has ably engaged 

in mining, processing and transportation of the coal. The company has a huge market share 

of over 80% in the Indian Economy. The company is also responsible for the most coal 

globally exported through it’s seven units that efficiently produce coal in India. 

3. Indian Energy Exchange (IEX)31:- The energy market in India has developed a system of 

actual supply of power, renewable energy and certifications. Modern, user-friendly and 

customer-focused technology enabling and enhancing the simplicity of power purchase that 

could enable production by heavy industries. It also has a strong base of 4600+ commercial 

and industrial consumers representing industries such as such as metal, food processing, 

textile, cement, ceramic, chemicals, automobiles, information technology industries, 

institutional, housing, and real estate, and commercial entities. 

 

John D Rockefeller32 once said that, “Own nothing, control everything.”33 The philosophy led to 

one of the richest men of the 19th century. It was first to put modern monopoly principles into 

practice. Rockefeller was a staunch supporter of the collusion of big corporations against the 

competition. This philosophy has produced billionaires via massive monopolies and cartels that 

have accumulated huge wealth and power. 

 

According to the Monopolies Inquiry Commission Report (MIC)34 in 1964 led to the total 

coverage of 1,298 products, 437 had only one firm in each case and it is not clear, however, and 

how many of these were established monopolies such as natural or patent-protected monopolies 

and how many have presented a transient phenomenon of the historically first firm in a new 

product.35 

http://www.ijlar.com/


WWW.ijlar.com               

Volume 3 Issue 3 |March 2026         ISSN: 3049-043X  

 

Page | 657  
 

Power corrupts and absolute power corrupts absolutely, this phrase is often used in democracies. 

Similarly when it comes to the case of oligopoly there is no difference in understanding that if one 

man/ company is given a charge of an entire sector, enterprise or industry, it will but lead to 

corruption and malpractice in the economy. 

 

An important characteristic of oligopoly is collusion in which rival firms enter into an agreement 

in mutual interest on various accounts such as price, market share etc. Firms either openly declare 

their decision of collusion, or may collude tacitly. When a number of producers(or sellers) enter 

into such an agreement formally, it is called explicit collusion; on the other hand, collusion which 

is not overt is known as tacit collusion. The most commonly found form of explicit collusion is 

known as cartels36. The government does not encourage collusion because it creates monopoly 

and leads to anti-competitive agreements37. 

 

Let’s take a comprehensive look at companies prevailing in India that promote oligopoly to 

understand better this sector. Some of the examples of these companies are as follows: 

1. Airline Industry:- This industry is highly competitive and requires large investments by the 

investors. In India, the first airline to have ever made a mark post-independence was Air 

India- the maharaja designed by the Indian industrialist was a government owned airline 

industrial, till the recent transfer of power to Tata. 

Domestic Airfare was a cause of concern for the Indian airline industry. The changing trends 

in 2000’s led to a drastic impact on new airlines coming into the picture like Jet Airways, 

Vistara, Indigo, Kingfisher etc. which only changed the dynamic of domestic flying within 

the country but sought to cater to a benchmark for the substitute transportation industry like 

the railways and bus services. Air Industry was perceived as a mode of luxury within the 

country back in times, now it’s treated as the most compact, fast and accessible mode of 

transportation. At the point when firms in an oligopoly fix their individual prices and the 

supply quantity, while evaluating, they should consider what the other in the market are 

doing, for the price and quantity is inversely proportional to each other. In the event that 

every one of the players produce excessively, at that point the prices may take a dip and 

reach below the average total costs (ATC)38 causing all of them losses. In order to avoid this 

the firms can restrict amount to that level in the market, which resembles a model where the 
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marginal cost id equal to marginal revenue for the whole of oligopoly market, which would 

result in profit maximisation.39 

2. Car Manufacturing Industry:- Aristocracy in India created a large demand for luxury cars 

and a sophistication to afford them created the supply for comfort travelling. Since the time 

of Independence this has evolved and grown some in-home brands for car manufacturing.In 

case of Indian Automobile Industry it has been observed that, “few firms in Indian 

automobile sector produced the bulk of output, where they consider these firms as oligopoly 

firms (oligopoly refers to a situation where few firms say 5 to 6 dominate the entire industry). 

They found that in the automobile industry, there were three leading producers Maruti Udyog 

Ltd., the Hindustan Motors and the Premier Automobiles Ltd. In case of commercial vehicles 

they further observed the dominance of two major firms Telco and Ashok Leyland and in 

jeep segment Mahindra & Mahindra and Tata Account for the major portion of industry 

output and sales.”40 Tata Motors and Ashok Leyland are the leader in Medium and heavy 

commercial vehicle segment41. 

3. Non-Banking Financial Corporations(NBFC’s):- Often referred to as the housing 

finance sector in India has over the past few years transformed from a perfect 

competition to an oligopoly, especially post the IL&FS crisis42 and RBI’s change in the 

policy. Non-banking financial companies recognition to nurture at a real and healthy growth 

rate of 7-10% throughout the subsequent five years. Obviously, NBFCs are setting down 

deep roots.43 

Every NBFC's-MFI's in India are getting highly subjective by its performance in the 

marketplace. The Non-banking financial companies-MFI's in India detailed the outcome of 

their actions, which turns to be very difficult to understand and perform relative analyses.44 

4. Steel Industry:-The establishment of Tata Iron and Steel Company (TISCO) in 1907 was the 

starting point of modern Indian steel industry. Afterwards a few more steel companies were 

established namely Mysore Iron and Steel Company, (later renamed Vivesvaraya Iron & 

Steel Ltd) in 1923; Steel Corporation of Bengal (later renamed Martin Burn Ltd and Indian 

Iron & Steel Ltd) in 1923; and Steel Corporation of Bengal (later renamed Martin Burn Ltd 

and Indian Iron and Steel Co) in 1939.1 All these companies were in the private sector.45 
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Steel is manufactured as a globally tradable product with no major trade barriers across national 

boundaries to be seen currently. There is also no inherent resource related constraints which 

may significantly affect production of the same or its capacity creation to respond to demand 

increases in the global market.46 The fact that internationally steel has always been an 

oligopolistic industry, sometimes has raised concerns about the anti- competitive behaviour of 

large firms that dominate this industry. On the other hand the set of large firms that characterise 

the industry has been changing over time. In this sector, therefore a far-sighted pro-competitive 

action would be more to deal with enabling rapid entry and expansion, reducing controls on 

international trade, and ensuring a level playing field.47 These are no so much regulatory but 

policy issues, but they will have ramifications on competition in the sector. The Competition Act 

has in fact paid very little attention to government policies and actions which supports anti-

competition conditions in business and such behaviour among individual agents in the 

economy.48 Opinions by the Commission in matter of policy of competition of the government 

are not binding on it. 

 

RECENT DEVELOPMENT’S IN THE ECONOMIC SECTORS: 

The recent privatisation of Air India has led to an oligopoly in the Airlines Industry with the TATA 

group taking over the Maharaja to compete with private stakeholders running domestic and 

international flights. Of what seemed as a great step- it’s set to formulate a cartel so to say to evade 

the money of the flights and the luxury/ technology that is set to change with the changing times. 

 

According to Saurabh Mukherjea, Founder and Chief Investment Officer of Marcellus Investment 

Managers, large swathes of the Indian economy are controlled by 20-25 families. "The top 20 

companies in India generated 70 per cent of profits of the corporate sector (in 2019/20), 

compared to only 15 per cent in 1992/93." Mukherjea thinks this will only increase over time. 

“An OECD discussion paper on market concentration suggests that in many markets, firms that 

have built mar- ket power, perhaps through innovation or efficiency, and have capitalised on 

the success by engaging successfully in lobbying and rent-seeking for regulatory protection. 

The paper also hints that regulation and (poll) campaign spending are responsible for an 

increase in mark-up of 1-2 per cent. Mark-ups measure the extent price exceeds the marginal 
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cost, and an increased mark-up suggests a firm has a better ability to raise and maintain price 

above the level that would prevail under competition.” 49 

 

These sectors even though of higher profitability and great interest to the economy has created a 

pass-way for government employees to manipulate and forge to fill their won pockets with tons 

of money as was observed in the case of continuing offence by the apex court. 

 

In the case of Bihar v. Deokaran Nenshi50 ,the hon’ble Supreme Court of India held that, “ 

continuance offence is one which is suspected of continuance and is distinguishable from the one 

which is committed once for all. It is one of those offences, which arise out of a failure to obey or 

comply with a rule of it’s requirements and involves penalty, the liability for which continues until 

the rule or it’s requirement is obeyed or complied with. On every occasion that such disobedience 

or non-compliance occurs and recurs, there is the offence committed.” 

 

While keeping business analyst Saurab Mukherjee and Ravi Kant’s perspective in mind, it is but 

necessary some strata of high ranking businesses in the economy are not only running the affairs 

of the businesses but also impacting the Indian economy by setting it’s trajectory for the ease of 

running business. In 2019, India added three new billionaires every month while most of the rest 

of the world was in an economic slowdown. The total number of billionaires reached 138, the 

highest after China and the US. 

 

Political allegiance, favouritism and race (identity) plays an important role in determining how a 

businesses will run in the economy and what kind of profit of share it would earn. In India 

alone,Mukesh Ambani51 is the richest man in the country. And in the year 2022, he surpassed 

Europe’s wealthiest man, Benard Arnault, to become the fourth-richest man in the world, with 

a net worth of US$80.2 billion, only trailing Jeff Bezos ($187 billion), Bill Gates ($121 billion), 

and Mark Zuckerberg ($102 billion).52 
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Figure 1.3:- Mukesh Ambani’sWealth increased 100% during Covid lockdown. 

 

 

Source:- Human Research Institute. 

 

A society that goes in for a purposively initiated process at a fast rate of change has to pay a social 

price, the price being higher where the pace of change excludes the possibility of leisurely 

adjustment which is possible only in societies where change is gradual. Thus, there has come about 

a certain amount of weakening of the old system of values without its being replaced by an effective 

system of new values. 

 

Economic nationalism is nationalism applied to the economy. Its proponents accepted that it 

would result in costlier products of lower quality. They argued that the price is worth 

paying in order to achieve nationalist goals.53Dominant as it has been for nearly two centuries, 

both the economic and political case for swadeshi has been contested in elite discourse within the 

broader public sphere. 
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Geopolitically too, India is an open-economy that offers the pathway to greater power and 

influence.54 A protected economy holds little interest for other countries, and thus loses the 

ability to promote its interests, socialism was serving as a backlash for the Indian Economy to 

edge the mentality of ‘self-reliance’ which was serving an opposing effect. Until the 1980’s the 

World Bank Group labelled and categorised India as a third world ‘developing country’. 

 

Due to the brainchild of three time Prime Minister Dr. Manmohan Singh, the economy became 

strong and led to foreign direct investment (FDI), thereby making India a rising power. Today, 

India has almost every foreign investment in the country for the consumers enhancing employment 

and per capita income55 of the citizens which has ultimately led to a higher GDP56. 

 

However, even after 75 years of Independence, what hasn’t changed is that the chains of the India 

Economy remain in the hands of family oriented businesses who haven’t left the sight from 

regulating and manipulating the market. One such private player at the Moment is Mr. Gautam 

Adani.57 

 

If any policy-maker in the country were to err, it would date back to 1991 reforms, where the 

entire nexus of opening the economy was to break free from the coalition of the business elites 

and the politicians and therefore run independent production lines of goods and services to provide 

equal opportunities to emerging entrepreneurs in the country for the well-being of the society at 

large. 

 

On the contrary, the relationship between these two groups has further strengthened with large 

investments that have been paid through huge bribes to political leaders, have often become an 

investor in these businesses and forced financial intuitions to lend huge amount of loans to 

industrialists who were in the inner circle of those in power. Evidently, in the next chapters of 

this dissertation, we will come across such case studies wherein the financial institutions have been 

compelled to name certain businessmen as fugitive because they were unable to recover the debt 

owned to them in terms of the security deposit against the loan sanctioned. 
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Figure 1.4:- Family Owned Business’s contributing to the GDP.58 

 

Source:- Tharawat Magazine for family owned businesses and entrepreneurs. 

 

For any business to flourish in a competitive market like the India, with huge margins in 

consumption. It is necessary for domestic businesses to have a higher innovation in technology 

and indigenousness in productivity to run their business. However this is opposite compared to 

economies of Unites States of America, China and Japan. Furthermore, inefficiency in India’s 

infrastructure, logistics and supply chains also indicated to the underline issue of corruption. 

 

In the Modi era, when Reliance Industries decided to launch Reliance Jio in the telecom Industry, 

not only was it promoted with a national sentiment but it was also single-handedly distributed 

amongst it’s consumers for the lowest data charges in the world, that led to a price war between 

the old operators ruling the industry for decades. The political sentiment which was given a veil 

of social welfare that, each citizen in the nations irrespective of his social status should be able to 

use internet services actually helped the reliance industries earn crores of money when the newly- 

launched industry had set it’s foot into the business. 

 

Saurabh Mukherjea at the dawn of this era, in his article contends that, “Power and wealth in 

India are shifting towards a new regional elite. The dynamics of coalition politics will allow 

these elites to pull more federal taxpayers’ funds their way and bend policy in their 

direction. New Delhi being forced to cede more power is no bad thing because given the 
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differences in economic structure and wealth, policies suited to state-specific needs are more likely 

to be created in the state capitals than in New Delhi.”
59 

 

Ashoka Mody60 in his book titled, “India is Broken”61 writes about the trynaany of the pleb 

citizens and the adverse effect the covid pandemic had on the Indian Economy stating that , “ 

On the day after the lockdown was announced in March 2020, the factories in Surat closed 

down. A story of two migrants, narrated beautifully in the New York Times, was about two men 

who decided to stay on in Surat because going back did not hold much promise for them. Their 

ancestral lands had been fragmented to a degree where, if they went back, they wouldn’t have 

a living. However, after a few weeks out of a job in Surat, their savings ran out and they were 

forced to go back.What happened during the pandemic was extreme and does not happen 

regularly, but it does tell you that the cities are still inhospitable because there are too few good 

jobs.” 

 

Figure 1.5:- Loss of Jobs due to covid-pandemic in India 

 

Source:- International Labour Organisation (ILO) 

 

These contradictions in two totally opposing situation of one citizen becoming a billionaire during 

the pandemic and other loosing his daily wage as a migrant worker, highlight the deep erosion of 

social norms and public accountability. We may be in a trap62. The question remains with ideals 

having changed from the path of socialism to capitalism, its rather unfortunate that even in the 
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21st century “we used the fig-leaf of national security to perpetuate inequities for 

another generation.”63 Unaccountable politicians do not impose accountability on themselves, 

and this becomes a Catch 22. 

 

Defaults are ubiquitous and powerful. They are unavoidable in the sense that for any node of 

choice architecture system, there must be an associated rule that determines what happens to the 

decision-maker if the associated rules that determine what happens to the decision maker if 

nothing is sought after the problem has arisen. Ofcourse, usually the answer is that if one does 

nothing, nothing changes; whatever is happening continues to happen, but that is not always the 

case. If an Iron Lady64 in the great Britain in 1980’s hadn’t come with the idea of privatisation the 

British economy would have been in shambles today. Humans make mistakes. A well-designed 

system, expects it’s users to learn, relearn, adapt and function in-accordance with the law. 
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